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The SPEAKER took ihe Chair at 430

pain, and read pravers,

QUESTION—RAILWAY PROJECT—
EALANNIE NORTHWARDS.

Mr. PERGUSON asked the PPremicr: Is
it his intention to lax upon the Table of the
House the Railway Routes Advisory Boards
report on the proposed extension of the
Kalannic Novthwards railway?

The PREMIER replied: Yes.

QUESTION—TROLLEY BUSES.

Mr. RODOREDA. asked the Minister lor
Railways: 1, What was the price of the trol-
ley buses recently hmported and landed at
Fremantle for (a) complete trolley buses;
{(b) each chassiz? 2, Was fhe lowest ten-
der accepled? 3, Arve two hodies heing
wholly constructed locally or are they merely
being assembled? 4, Ts the purchase of any
more contemplated? 5, Tt so, will fenders
he called?

The MINISTER FUR BAILWAYS re-
plied: 1, (a) £2421; (b) £1513. 2. No.
3, Not wholly; scats and certain body parts
have heen imported. 4, Not at present. 3,
See reply to No. 4.

QUESTION—FINANCIAL EMER-
GENCY ACT.
As to restoring wages and salaries.
Mr. RAPHAEL asked the Treasurer: In
view of the Financial Emorgency Tax Bill,
now hefore the Honse, is it his intention to
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submit for vepesl the gections of the Finan-
cinl Emergeney  Aet, 193], that deal with
the reductions ol salaries and wames of Govy-
erminent cinHoyees?

The THEASURER replicd:  Pavlimueni
will have an oppertunily of con<idering this
malter during the present session,

QUESTION—KING'S COUNSEL.

My, RAPILALKL asked the Minister for
Justice: 1, (o how many oceasions during
the last five vears has the (rown taken ad-
vantage of obtaining adviee from Ks.C, out-
side ol the department in this State? 2,
Is it eorreet that Ks.C, hefore appearing
against the Crown, have to oblain permis.
sien of the Crown and pay a fee? 3, LF
su, on how nuny ocensions duving the Jast
five years has pernmission  heen  given lo
W 1o appuar against the Crown? 4,
What smount has the department reccived
From  Ksl. for permission ta appear
aziingt the Crown!

The MINISTER FOR JUSTICE replied:
1, Three. 2, Dispensation must be ob-
tained. No fee is payvable. 3, No record is

kept. -l Nothing.
o, Ty TT. BT T m = =
ASSENT TO BILL. )
Muessage from the Licut.-Governor re-

reived and read notifying assent to Supply
Bill (Neo. 1), £1,300,000.

CONDOLENCE, LETTER IN REPLY.

Mr. SPEAKER: I have veceived a com-
munication intimating that Mrs. T. A L,
Davy and her family express sincere thanks
for the resolution of eondelence passed by
this House.

BILLS (4)—FIRST READING.

1, Mining Aet Amendment.

2, Mine Workers’ Relief Act Amendment.
Introduced by the Premier,

3, Road Distriets Aet Amendment (No.

2).
4, Munieipal Corporations Act  Amend-
ment,
Tniroduced hy the Minister for
Works
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BILLS (2)—THIRD READING.

1, Finnncial Emergenev Tax Assessment
Ael Amendment,

2, Yuna-Dartmoor KRailway.
Transmitted o the Council,

BILL—FINANCIAL EMERGENCY TAX.
Report.

Report of Committee adopied.

Stunding Orders Suspension.

On wmotion by the Premier ordered: That
s0 much of the Standing Orders be sus-
pended as is necessary to enable the remain-
ing stages of the Bill to be dealt with at
this sitting.

Third Reading.

Bill read a third time and trananitted to
the Council.

PERSONAL EXPLANATION,

Mr. Welsh uad the Yuna-Ihartmoor Kaiwny
Bill.

" Mr. SPEAKER: 1 understand the mem-
ber for Pilhava (Mr. Welsh) desives to make
a personal explanation.

AMr. WELSH (Pibora) [440]: I de-
sire to make a personal explanalion regani-
ing niy vote vesterday on the Yuna-lhart-
moor Railway Bill. I was under the im-
pression thal every acre of land that could
he hronght under cultivation asx the resull
of the construction of ihe railway would
be an asset 1o the State. I had no idea that
the huilding of the vailway was contingent
upon the pulling up of the Meckatharra-
Haorseshoe railway,

The Minister for Railwavs: Neither is it
confingent on the pulling wp of thai line.
The Bill was merely to authorize the con-
struction of the Yuna-Dartmoor railway.

Mr, WELSH: T could not have voied tor
the construction of the line if it had any-
thing to do with the pulling up of the man.
ganese line.

The Prewier: The Yuna-Davtmoor pro-
posal has nothing whatever to do with the
other line.

[ASSEMBLY.]

RETURN—FARMERS' DEBTS AND

FEES.

Debate resumed from the 9th August on
ihe following motion by Mr. Stubbs
(Wagin) :—

That o return be Iaid uwpon the Table of
the Mouse showing the total amount of fees,
initinl and subsequent, paid by all farmers
who have come under the Farmers’ Debts Ad-
Justment Act to the 30th June, 1933, together
with the names of the trasteas and the totul
amount received by each,

THE MINISTER TOR LANDS (Hon.
M.OF. Troy) (Mri, Magnet) [143):
T shall ask the member for Wagin (M.
Stubbs) to agree to the amending of his
iotion by striking out all the words after
“30th June, 1933.7 e wil! sceure all the
information he desires if the motion be
agreed to in the amended form I snggest. Tt
will then read as follows:—

That a return be kdd upon the Table of the
House showing the total imount of fees, inttial
and subsequent, paid by afl farmers who have
come under the Farmers' Debts Adjustment
Act tn the A0th June, 1934,

Ta seeure the other infovrmation referred to
in e motion would require considerable
investigation and no doubt some of it could
uot be abtained. There are two classes of
perzous acting under the Director appoint-
ed to administer the provisions of the
Farmers’ Debts Adjustment Act.  In the
first place, there are the deputy divectors
who prepare and present the information
reqitired by erediters, and who take the
chair on behall of the director at meetings
of creditors held under the Aet and also at
annual review meetings. The other elass is
represented by receivers wlho act as agents
of the farmers if the latter are assisted
under the Act and carried on until after the
ensuing harvest. The reeciver arranges sup-
plies for the fariner, hath personal and farm
requireinents, chtefly on eredit and partly
by means of monevs left in his hands by
creditors, Certain fees are charged and I
can provide the partienlars to the hon. mem-
ber. The fees charged from the inception of
the Aet—30th December, 1930—fo the 31st
Mareh, 1932, ave as follows:—

£os 4,

Application  fees lo de-

partment . ..
Deputy directors’ fees, original

paid
a7t 19 6

teeting=, adjourned meet-
ings, review meetings, 614
applieations A6 1 G

Receivers’ ‘foes and  remitner-

ation, $14 applieations §.4930 3 3
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1 understand that receivers collect eommis-
sion on purchases they make for the farm-
ers. That is purely an assamption; I have
no facts.

Mr. Latham: I doubt if they do; it would
be a breach of trust if they did.

The MINISTER ¥FOR LANDS: We do
not know, and we have no means of finding
out. If thev do, the information could not
be supplied. All that the department can
supply is particulars of the fees paid under
the Act. 1 hope the hon. member will agree
to the amendment,

MR. MANN (Beverley) [446]: I sup-
port the motion. Many instances have been
brought to the notice of members of ex-
cessive fees having been charged, ranging
to almost £50 on a gross amount of £900.
While the Act has done much to assist farm-
ers, there is n feeling amongst those operat-
ing under the Act that they are not receiv-
ing a fair spin from the trustees. I am
hopeful that the reiurn will be presented to
expose the whole position, and in saying
that T am voicing the opinion of a large
number of the farmers who are under the
Act, They cannot understand why such ex-
cessive costs should be charged. There
should be some definite control of the whole
system of trusteeship, I am hopefunl also
that the Farmers’ Debts Adjustment Act
will be amended.

Mr. SPEAKER: Order! The hon. mem-

ber cannot  discuss that matter on the
amendment hefore the Chair.
MR. GRIFFITHS (Avon) [448]): I

can speak with considerable fecling on this
matter and back up what has been said by
previous speakers.  Instances of exeessive
charges are constantly being brought under
my notice, and I consider that the fulleat
light should be thrown on the whole pro-
ceedings.  There is roown for improvement
and if anything can be done io make the
charges more reasenable and equitahl, L
hope it will he done. It is only rieht that
the information should he supplied to the
House. Many people interested in the posi-
tion of the farmers are keen to see produe
tion costs reduced wherever possible,

MR. STUBBS (\Wagin—on amendment)
[4.491: Information has been supplied to
me alleging over-paymenf to  trustees,
whether legally or otherwise I eannot savy,
hut it is considered by the farmers to be a
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grave injustice. Many trustees ave in the
habit of charging far more than they are
entitled to receive under the Aet.

The Minister for Lands: They ecannot
charge more than they are entitled to re-
ceive under the Aect.

Mr, STUBBS: Do I understand, from the
Minister’s action 1n moving the amendment,
that it would be impossible for the Govern-
ment to supply particulars of all fees that
have been collecied by trustees outside the
operations of the Ae¢t from merchants and
others?

The Minister for Lands: I understand
that irustees receive vertain commissions, but
we have no record of them. We knhow no-
thing of them: it is mere assumption.

Mr. STUBBS: In view of the Minister's
emphatic statement that it would not he
pessible to supply the information, nothing
is to be guined by labouring the question.
Tt the ciremmstances, I aceept the amend-
ment.

ME. LATHAM (York) [451]: The ob-
ject of ineluding the words that the Minis-
ter seeks fo have deleted was that those who
desire the information should be able to
ascertain the number of accounts that each
trustee has, and the amount he has drawn.

The Minister for Lands: T will give that
when the Farmers’ Debis Adjustment Aect
Ainendment Bill iz heing introduecd.

Mr. LATHAM: 1 know what is hehind
the motion. The people who are operating
now are the ones who are complaining least.
Conmplaints are coming from people not
operating under the Aef, and I know that
the present Minister does not desire farmers
to eome under the Aet any morve than I did.
The objeet of the Act was to deter impor-
tunate creditors from attacking the farmers.
I do not know that much information will
be supplied in the return that is not already
avatlable. Farmers who come down to sub-
mit their schemes for the year do agree to
pay mouey outside what is stipulated in the
Act, but it s most difficult to get particu-
lars of those instances.

The Minister for Lands:
record of them.

Mr. LATHAM.: No, and particulars could
not be obtained unless the individual papers
were obtained showing that the farmers had
agreed fo such pauyments, At Kondinin re-
cently a man told me be had never heen able
to keep his books until he got such assist-

We have no
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ance, and lte was agreeable to pay extra for
it. It is of no use mnemhers of outside organ-
isations ecomplaining if a man likes to pay
somebody to keep his hooks for him. If
it is possible to proewre the informatiun
sought, there should be no objection to sup-
plying it.
Amendment -put and passed.

Question, as amended, agreed to.

MOTION—DOUGLAS CREDIT
PROPOSALS.

Debate resumed from the 9th August on
the following motion by Mr, North—
That this House urges the Government to

explorg fully the means of:eseape from ouv
present trouble indicated by Major Douglas.

MR. HAWEKE (Northam) [4.56]: I ap-
proach the discussion of this question with
far less confidence, perhaps, than [ ap-
proach the diseussion of most other ques-
tions. I admit af the commencement that
1 have not given to the proposals the de-
tailed eonsideration that should be given he-
fore a member e¢an speak with authority on
them. Nevertheless, T think the time has
arrived when free expression of opinion
should be given on such a question by every
member of Parliament. The only excuse
I can offer for not having given detailed
consideration to the proposals is perhaps the
one that would he offered by cvery other
member, namely, that in these froublesome
times there are so many new solutions being
offered, so many panaceas being put forward,
that it hecomes very difficult to understand,
to any great extent, the whole of them. The
wise man endeavours to understand the one
that he helieves to be the most useful, and
if he then has any time to spare, he may
give some consideration to the others. 1
have read the speech of the member for
Claremont, and it is clear that he is one who
has taken the Douglas eredit proposals to
his heart. Tt is clear that he has given a
great deal of time and consideration to them,
and no doubt he is the best-informed mem-
ber in this Honse and probably in the whole
Parliament on the proposals. The Douglas
eredit system has gained a tremendous num-
her of adherents during reeent vears. This
is not tn he wandered at, because the people
to-day are anxious to find and support any
proposals that they helieve can be used to

[ASSEMBLY.]

vvercome the manifold difficulties that heset
us and other nations. So far as I have
considered the proposals, 1 am hound to say
that they do not appeal to ne entirely.
There are eertnin phases of Lhe proeposals
that 1 Hind extremely diflicult to understand,
although I meet quite a number of Douglas
credit enthusiasts who assure me there is no
difficulty at all, that the proposals are ca<y
to understand, and that they should he put
into operation immediately., T am inclined
to think that a large number of people sup-
poert the Douglas eredit proposals, not he-
canse they understand the intrieate machin-
ery that is proposed to be set up, not be-
cause they have a complete grip of what
will he necessary before the scheme ecan
operate, but beeanse they ave enamoured of
the advantages that the operation of the
scheme is supposed to give them. The A
plus B theorem certainly eonfuses me, as I
think it confuses most people who give con-
sideration to it.

Mr. Latham: That is the reason why they
support it. They do not understand it.

Mr. HAWKE: T would not suggest that
people support a thing heeause they do not
understand it.

The Premicr: Unfortunately they oppose
many things hecause they do not under-
stand them.

Mr. HAWKE: Quite a number of people
who support the Douglas eredit movement
do not understand the different phases of
it. The A plus B theorem sets out that in
the production of goods there are two dis-
tinet and separate sets of costs invalved. The
first is known as the financial costs, and the
second is known as the real costs. The
Douglas credit advocates claim that both
these sets of costs come into the retail priee
of the artiele, but only one seetion of the
costs represents the purchasing power of the
people.  Consequently there iz never suffi-
cient purchasing power in the hands of the
people fo enable them to buy and consume
the whole output of production. They argue
that there is brought about a disarrange-
ment hetween production on the one hand,
and purchasing power and consumption on
the other. T eannot understand whyv osaly
one set of eosts is distributed as the pur-
rlasing power of the people. T have never
heen able to fathom that aspect of the proa-
posal. T have put the question to several
acknowledred  Dauglas  credit  advoeates.
They have explninad it ratisfactorily ta them-
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selvez, perhaps, but because of my dullness
of comprehension they have not explained
it =atisfactorily to me. I have not yet ap-
proached the member for Claremont (Mr.
North). Ile might not only explain it to
his own =atisfaction, but wmight achieve
almost the impossible, and explain it fo my
satisfaction.

Mr. North: You admit the conclusion—the
insufficient purchasing power of the people
—but not the premises.

Mr. HAWKE: 1Whatever costs are in-
volved in the production of znods, no mat-
ter what class of goods thev may be, must
go into circulation in some way. I am there-
fore unable to agree with the eontention of
the Douglas credit advocates in that respect,
although I agree entirely with their conclu-
sions that there is an insufficiency of pur-
chasing power in the hands of the people to
enable them to purchase the output of in-
dnstrv. I propose to discuss the economic
situation, T take it the proposal before us
is brought down to encourage expressions
of opinion on the part of each member upon
the economic sitnation. Commencing from
the beginning, I think we shounld ask our-
selves why produetion is earried on, There
seems to be only one answer to that. Tt is
carried on beeanse the production of goods,
particnlarly that of fondstuffs, 1s necessary
in order that human life may exist and may
develop, and the human speeies may con-
tinue to be propagated. We find that pro-
duction is the basis upon which human exist-
ence rests. Seeing that there is that definite
relationship between production and exist-
ence, we may ask whether the existing pro-
ductive system meets all requirements in
that respect. To that question the answer
must be in the affirmative. Looking over the
world today we are bound to agree that the
productive system is in every way deficient,
and that it succeeds exeept in partienlar
cases in making available a sufficiency of
goods necessary for the maintenance and
development of human life. In recent years,
becanse of the rapid development of science
in the field of industry, because of the in-
creasing and widespread use of machinery,
we find that production has developed not
five or tenfold, but in many cases 100 and
even 1000-fold. We ask ourselves, following
upon that, if the productive system be so
efficient. if it provides an abundance of all
things necessary for the welfare and com-
fort of the people, why it is that the people
are divorced from that which they need and
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from that which is available It is there
that we reach the kernel of the whole situa-
tion. Numerous reasons are advanced by
different people concerning these aspects of
the «uestion, Some tell us the people are
divorced from that which they need and that
which coxists, beeause of tariffl barriers, of
high wages or it may be because of low
wages, of high costs of production because
almo:zt 20 years ago there was a tremendous
wayr which cost a lot of money, and which
cast most nations into debt, and so on. It
is 1wy opinion that the explanation for the
difliculty is to be found in the control and
manipulation of the monetary system. There
was a time when orthodox economists and
leading bankers were able to persuade all of
us that the ercation of money was automatie,
that its voluine and quantity rested entirely
upon the production of goods, and fthat
money could not be ereated and made avail-
able unless production were sufflicient to
warrant that being done. When people saw
the machine age come into existence, when
they saw tremendous inereases taking place
in  produetion, and found the velume of
money not Increaging correspondingly, but
decreasing, the explanation offered on he-
half of the controllers of banking and eredit
lost all its force, and is now hecoming abso-
lutely diseredited. Men and women every-
where are in increasing numbers coming to
understand that there is today no definite
relationship between the volume of monev
and ¢redit on the one haud, and the volume
of production on the other hand. The main
idea of Douglas Credit advoeates is that un-
til such time as there is a definite, regular,
and continuous relationship between pro-
duetion and the volume of puvehasing power
available, there will never he any stability in
industry, any continuity of employment, or
any safety for the primary and secondary
industries of this or any other nation.

Mr. North: The purchasing power as dis-
tinet from money itself!

Mr. HAWKE: Yes. 1 had the epportu-
nity of reading the other day a statement
issued on hehalf of the National Bank of
Australia. They were at some pains to show
that there was plenty of money available in
Australia today. They put forward figures
to show that in the various hanks of this
nation hundreds of miilions of pounds were
awaiting investment, ete. Money will never
eome into cireulation until the indus-
tries of the ecountrv are restored to -2

profitable basis,  There are many in-
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dustries and  business concerns that
cannot make headway under present
conditions, We know that farmers are in

desperate need for additional financial as-
sistanee, but, though the banks of this nation
may have millions of credit to draw upon,
they refuse to make any further money avail-
able to them, or to business men generally,
because of the ftact that business itself is
unprofitable from their point of wview. It
seems Lo me there is no hope of any of the
surplus money or credit in the banks rom-
ing into cirenlation while our present diffi-
enlt conditions remain. Members who ltave
carcfully watched the position during the
last few vears must agree that the present
system of eredit control operates successfully
enough in times of prosperity, but praeti-
cally eeases to operate in times of difficulty.
There ean be no denial of the fact that up
to four vears ago the financial institutions
of this nation were tremendously liberal in
their operations.  Every country member
will admit that in the farming aveas man-
agers of countrv branches of hanks were
chasing farmers and pastoralists, encourag-
ing them to go in for greater development,
and suggesting where they might extend
their opervations here and there, with the re-
sult that primary producers were encour-
aged to take upon their shoulders a heavy
load of liability, and ineur those heavy in-
terest burdens whiech are weighing them
down to-day. During that period, the pri-
viate hanking system operated successfully
enough, but at the first sign of shump or the
approach of the depression, throughout the
length and breadth of the country districts
that poliey was suddenly and drastically re-
versed. At the time it caused an uproar
almost evervwhere in  Weztern  Australia,
Farmers found themselves all at once with-
out the neeessary credit facilities with which
to earry on, and business men were similarly
affected. The poliey of owr finanecial insti-
tutions at that time was responsible for
gravely intensifying the position ol almost
every farmer in the State. A financial sys-
tem that wiil operate only in prosperous
times, when people conid do without it to a
large extent, bhut which fails entirely in times
of stress and need, is a system that is ah-
solutely out-of-date, and one that should bhe
replaced ab the earliest possible moment with
something more modern and more elastie. I
mentioned a moment ago that the volume
of production fo-day is quite sufficient for

[ASSEMBLY.]

our ueeds. .As I said, the National Bank
of Australia claimed that there was plenty
of money available in Australia for the
earrving-on of our industries aud for finanec-
ing the eonsumption of goeds. 1 think I
bhave shown that although the banks may
have upon their books hundreds of millions
of pounds’ worth ol eredit, that credit is
absolutely useless to the industries and the
people of Australia at the present time, It
has been absolufely usecless during the whole
of the erisis—useless hecause it has not been
aviilable owing to the unprofitable eundi-
tion in whiel industry finds itsell. ‘True,
the banks have been assisting to finunce Gov-
ernment deficity; but that is net solving the
problem. Two or three years ago we were
told by Sir Otto Niemeyer that onee we got
to work and bolaneed our budgets, every
industry would recover. Qur experience
during the lust two or three vears has en-
tirely disproved that prediction. ‘\We now
have expressions of opinion to the effect that
a balancing of budgets is not sufficient. A=
a matter of faet, the unpuolitable and de-
pressed condition of our various industries
is making impossible the achievement of
balanced hudgets on the part of the Govern-
ments of Australia. 1t does appear to me
that the budgets of most of the Australion
Governments will continue to remain unbal-
aneed so fonyg as indostry remains in it
present depressed condition. The advoeates
of the Douglas evedit proposals argue, il
I understand their attitude uright, that there
is no hope for the industries or for the peo-
ple of this nation until such time as the pri-
vate monopoly control of credit is brought
to a complete end; and with that conelusion
L am in entire agreement. Fvery hon. mem-
ber knoews that the volume of production in
Australia. to-dax is suflicient to provide
fully  for the materinl  requirements of
every  man, woman aud  child in the
nation.  In  moving the adoption of
the  Address-in-reply 1  explained  that
we were exporting from Australia what was
called & surplus, but that a good deal of
that surplus, in my opinion, should never
leave Australian shores, bhecause it was
necesaary 1o meet the pressing needs of
thousands of men. women and children
throughout the length and breadth of Aus-
tralia, We szay, and I think the Douglas
eredit advoecates say also, that our system of
production should not he ruined just for the
sake of maintaining a monopoly control over
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the credit resourees of the nation. TUndoubt-
edly, the eredit whieh the banks ereate, or
nake available, is a ereation of the people
as a whole. The banks do no more for the
creating of that credit than do the birds that
fiv in the air. The whole credit basis of
Australia, as of every other conntry, con-
sists in the activities of the people as a
whole. Therefore we contend that as the
eredit basis of the nafion is created by the
individual and collective activities of the
people, the credit system should not be left
as a plaything of private individuals, but
that its ownership should be resumed by the
nation itself. A point I wish to bring before
the House is in connection with the fact
that under the private banking system the
policy of interest will always exist and al-
ways be encouraged. XIn my opinion, so tong
as the interest system weighs upon the
people, so long will it be impessible to have
any satisfactory operation of the industries
of this nation and so long will it be impos-
sible for Governments to carry out the fune-
tions which they should discharge. The in-
terest hill of the nation, including State and
Commonwealth Governments, amounts to
more than two-thirds of the total of
ordinary Government revenues. The posi-
tion therefore hecomes impossible. As was
explained here vesterdav in connection with
another proposal, more than one-third of
the total revenue of ounr railways is mopped
up in meeting interest liabilitics. In my
opinton, and I think in the opinion of the
Douglas eredit advocates, interest should be
made impossible so far as regards the issue
and the cirealation of eredit. Some people
argue that interest is a natural and a neces-
sary thing. Ther even go to the extent of
saying that interest is the reward of thrift.
In my judgment, interest is not the reward
of thrift at all. Thrift, like virtue, is its
own reward. If a person is able, by fair
means or foul, to amass a large amount of
money, he is entitled to the fair nse of that
money, but is not entitled to claim for all
time large interest upon that money. Let
me put the position more clearly, perhaps,
by way of example. Not so long ago there
was discovered in Western Australia a large
piece of gold which was given the name of
“Golden Eagle Nugget” This nugeet re-
turned to its finder £6,000, The finder could
have invested the £6,000 at, say, five per
cent., and preserved his capital intact, liv-
ing on the interest return for the remainder
of his days, But that would not have heen
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the end of it. Indeed, that would only have
been the beginning, because his beneficiaries,
following his death, would have retained the
investment of £6,000 and thus would have
bheen assured of an interest income of
£6 per week for life; and so the
thing would have gone on till the erack of
doom, or until such time as a more common-
sense system was introduced. I maintain
that the possession of Jarge sums of money,
no matter who possesses them, does unot en-
title succeeding generations of families to
go on living npon what they can extract
from the producers and the workers of the
community by way of interest; does not en-
title them to go on levying an increasing
toll on the wealth production of the gen-
eral community. The adoption of the Doug-
las eredit system would, I believe, entirely
obviate any sueh possibility, Tt would, in
my judgment, eradicate the interest evil
from our financial system altogether; and
if it would do that, then it would go a great
way along the road towards bringing about
a far more satisfactory state of affairs in
eonnection wth the general economie system
of the nation. I notice that the bankers of
Australia are rather disturbed because of
the fact that the Douglas eredit proposal is
heing received with such widespread favour.
In Monday's “Daily News” there appeared
4 telegram from Meclbourne saying that Mr.
Lyons, the Commonwealth Prime Minister,
with other members of his Government,
was meeting the hankers of Australia
in conference, and that they were going

to confer secretly regarding reduction
of taxation by the Federal Government
and  possible reduetion of  interest

rates on the part of the private hanking in-
stitutions,  What the outcome of that mav
be i1s hard to say; but 1 am inclined to think
the Commonwealth Government will lose, as
Governments seem always to have lost when
making bargains with those in conirol of
the private banking and eredit system. How-
ever, the telegraphic message to the “Daily
News” went on to sav—

Other important financial plans are to be
discussed at the conference, including pos-
sibly exchange and the growing strength of
the Dougias credit movement, which is causing
bankers no little comecern. The view of the
orthodox hanker is that the Douglas credit
system is another form of inflation, and the
movement may develop to such a degree as
to give trouble in the political sphere. It has
not yet become a political question, but if taken
up by the Labour group it might be put for-
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ward as a substituie for the undisguised in-
flation yolicy which the Labour Party at-
tempted to put into operation in the last Fed-
cral Parliament.

One might have a good deal to say upon
that statement, but 1 deo nol desire to dis-
cuss the whole of what it suggests. 1 merely
wish to point to the fact that the private
bankers of Australia are evidently becom-
ing seared, not so much at the fact that the
Douglas eredit proposals are heing advo-
catedd In Anstrahia, as at the fact that the
people are responding to the advoeacy of
the proposals, and at the additional fact
that the Lahour movement of Australia
might embrace these proposals and put them
forward at the next or some subsequent Fed-
eral election. The faet that the private con-
trollers of our eredit system are worried and
upset and anxious rather moves me to the
opinion that T should support the motion
of the member for Claremont. If the pri-
vate bankers of Australia are afraid of these
proposals, are afraid that the Austraiian
people might support them fo the extent
of giving some party a mandate fo put them
into operation, then it becomes clear to me
that the Douglas eredit proposals at least
will bring ahout an end of the domination
of the private financial interests of Aus-
tralia over the people and the industries of
this nation. The sconer that domination
comes to an end, the better for all concerned.
The member for Aven (Mr. Griffiths), T be-
lieve, ts more or less a convert to these pro-
posals. T have herc a statement of his, made
not so many months ago, when he chumn-
pioned enthusiastivally the private hanks of
Australin.  1f T remember rightly, the hon.
member took the trouble to read to the then
members of this Chamber a statement which
had been specially prepared by the bhanking
interests of Australia to show that the banks
had made available 102 per cent., I think,
of their deposits; that is to say, the Aus-
tralian banking interests issued a  state-
ment asserting that they had advanced to
the people and the Governments more than
they  themselves had  ever  received.
1t appears to me the whole of the credit sys-
tem of this nation, and probably of everv
nation, can be manipulated i such a way
a5 to make it possible for the eontrollers of
the private hanking institutions to issue to
the people more than they have received from
the people in deposits. [ propose to quote
from a statement I have here, illustrating
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that poeint. When one takes into eonsidera-
tion the tremendous amount ot profit the
hanks are able to accumnutate, one ecan hardly
helieve that the aceumulation of those great
profits is made merely by loaning out de-
pusitors’ noney, and so it hecomes neees-
sary to find ont hy what weans it is done.
For the moment T eannot place my hand on
the quotation referred to, but the purport
of it is that the banks recetve, say, £100 on
deposit and grant an overdraft of £85. They
kinow that in rine out of ten cases that over-
draft is not drawn upon to the full extent,
and so they have found it to be a safe prac-
tice to lend out a proportion of thut £83
in another loan. It is estimated that out of
£100 deposited in the first insance, they ean
lend out ahont £800 in ecredit to their vavi-
ons clients. It is contended with some foree
and logic that it is by that method the bank-
g institutions of this nation and other
nations are able to huild up sueh tremendous
profits, and so are able to move into a posi-
tion where they can hecome praetically the
dictators of the affairs of the natien. The
paid-up capital of the private hanks of this
nation appreximates £60,000,000, and the
average rate of dividend paid sinee 1915 is
10 per rent. No one can effeclually avgue
that the hanks have made £60,000,000 by the
simple process of lending out only that
money which their depositors have put with
them. 1t becomes reasonuhbly clear that there
has been a tremendous creating of addi-
tional eredit hased on the deposits they have,
and based also to a large extent on the ac-
tivities of the people as a whole. In addi-
tion to the £G0,000,000 of profits made, the
trading hanks have acenmulated reserves
to the extent of no less than £33,000,000.
Some will say this is very necessary, that
it is essential they should make profits and
take no risks, that it is essential they should
accumulate reserves against periods such as
the one through which we are now passing.
But, as I pointed out in opening, the pri-
vate banking system of Australiu is to-day
useless to the industries of this nation, which
are left to their own resourees. The farmers
of the wheatbelt, the pastoralists of the
sheep and cattle country, are left to battle
aloug with their own resources and the little
help they can obtain from the Government,
while this tremendous hanking system, with
all its reserves, does not come forward to
the extent it should do for the purpose of
assisting the industries of this nation to keep
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going, 1 say again that a hanking and eredit
system of that kind 1s wor-e than usele-.
The history of the Commonwealti Bauk i<
very informative in the tremendous prolit
it has acerued through dealing in vredit aml
earrying on banking business, The Com-
monwealth Bank was established and openel
for business early in 1912, and began oper-
ations with less than nothing of its own,
for it was advanced the sum of £3,000 hy
the Commonwealth Treasury.

Mr. Sampson: I think it wuas £300,000.

Mr. HAWKE : According to the informa-
livn I have, it was only £3,000, and I think
that is the correet figure. But whether it
was £5,000 or £3110,000, does not affect the
question. In 1932 the profits from the gen-
eral operations of the hank amounted to
£0,000,000, and the profit« from the note
issue amounted to £21,000,000. Taking the
profits trom general hanking and from the
note issue, together with the smaller pro-
fits received from the rural bank and sav-
ings bank branches. the total profits acerned
in 20 vears amount to  £32,000,100, built
upon an oviginal petty casit atlowanee of
£5,000.

AMr, North: And it was used for the build-
ing of the East-West railway.

AMr. HAWIKE: It is true the Com-
monwealth  Bank n~edd for the pur-
pose of bhuilding a section of the llast-
West railway.  But the point [ wish
to put to members iz that il the Com-
monweakth  Bank  in the  short  perind
of 20 years, having siorted off with-
out any eapital at all and dealing only in
a small portion of the eountry’s business,
cun accumulate such a tremendous profit, it
conelusivelv proves that the whole credit
and hanking poliev of this nation should
be brought under the control of the nation
at the earliest possible moment. 1 put it
to members that the more expensive the
banking system is to the nation, the more
difficult is it for the industries of the nation
tc carrv on. Those profits earncd by the
private banks, and those reserves aerumu-
{ated by those hanks, were a charge on the
production costs of this nation, and to that
extent, they made it more difficult for those
engaged in industry to carrv on. T feel
that if the nation eould resume control of
the credit svstem. as it should, a tremen-
dous step forward would be taken in re-
dncing production costs. T know of no
othee method hy which an adequate re-

wils

duction  in  production costs eonld be
brought about.  There have been numer-
vu- suggestions put forward, such as break-
tng down the tanfl, ineveasing hours of
lubvur, reducing wages, breaking away from
the Cemmonwealth, and the rest of it, but
those suggestions are almost if not abso-
lutely vulueless. During the past three years
all sorts of attempts have been made to
reduce production ecosts for the farmers, but
cveryone will agree that the reduetion in
production costs so far effected has been
of very little wse at all, There ean never
be any worth while reduction in production
costs uniil there is a drastic alteration in
the whole evedit and monetary policy of the
Australian nation.  Obviously, the greatest
factor in production costs to-day is the
interest factor; not only the interest eharges
on the individual farmer, but the additional
interest charges loaded upon him through
taxation because of the fact that the Aus-
tralian nation has to meet an annual in-
terest bill of approximately £55,000,000,
The member for Claremont, in his speech,
did not suggest that the whole of the bank-
ing systein should he taken under national
contral.  The Donglas eredit proposals do
not advocate that, although I understand
that Majar Donglas drew up a speeial
scheme for operation in Scotland, in which
he went heyoiul his original scheme, and
advocated that the whele of the banking
system should be under national control. Tf
ihke BDouglas Credit proposals are adopted
in Australin, they will never be satisfac-
Lorily vperated until the whole of the bank-
ing and  eredit system is placed wnder
nutional cantrol; untess, of course, it is pro-
| used to make the private banking institu-
tions merely agents to deal in real money,
without opportunity to manipulate the
eredit of the country. 1f the private bank-
ing systems were still allowed to ereate and
irade in eredit, they would soon upset the
Douglas Credit system and bring things
practically to the old hasis. Let we give a
little atiention to the question of complete
nativnal eontrol of the eredif svstom. When-
ever this proposal i= put forward, it is met
with a wond deal of hostility in certain quar-
lers.  Leally there is no Justifieation what-
ever Tor any hostility or anv epposition.
The money aml credit system of this nation
i of more importance to the nation than
anything clse: heeanse those who eontrol the
credit system control every other system, in-
cluding the production svstem, the farming
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industry, the business underfakings of the
nation, the factories, the Government and
the social conditions of the whole of the
people. So, il the credit or maney system
of the nation is so important, then surely, if
any service of the nation should be under
complete national control, it is the banking
and eredit system. There is never any argu-
ment in this country about placing the de-
fence system under national eontrol. Mem-
hers on the other side will agree that is
the right thing to do, the safe policy to
pursae, and they wonld justify their
opinions to the full estent by saying that
the defence system is essential to the wel-
tare and safety of the whole of the people,
and therefore should be under the direct
control of the nation. But I have shown that
those who have control of the eredit sys-

tem of this nation control also the
defence system. Beeause ‘of that, the

defence system that Australia bas built up
is a very poor old thing indeed, Even our
enthusiastic seeessionist friends, if they get
secession and try to build up a defence sys-
tem of their own, will find it a hopeless
kind of outfit if they have to operate it
under the existing money and eredit system.

Mr. Griffiths: Tt eonld not be more hope-
loss than it has been in the past.

Mr. HAWKE: The sume argument ap-
plies to omr edueational system. There 1s
never any opposifion to our edueational
system being under national control, and
we say it should he under national eontrol
heeanse the education of onr children is an
essential and important thing. We say it
wonld be uneafe to leave the educational
system in the hands of private mdividuals
to he manipulated for their own partieular
ends; veot the educational system of this
nation is unimportant when compared with
the eredit and money system of the nation,
and 1 emphasise again that those who eon-
trol the credit policy of the nation control
the educational policy., There ean be mo
denial of that argument at all. We have
seen during the last three years State Clov-
ernments, Labour and otherwise, against
their inclinations, against their will, forced
to economise drastically in regard to the
educational systems of their respective
States. This argument will he made to ap-
ply to all the other nationnl services that
are carried on, national services such as
transport and so on. All of those services,
because of their importance to the commn-
nity, becaunse they are essential for the
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carrying on of the industries of the nation,
are allowed to remain under national eon-
trol withont a protest from any person in
Australia. Even the members of the parties.
opposed to Labour, who hate the idea of
national ownership, agree wholeheartedly
that essential services such as defence, edn--
cation, fransport and so on should remain
under national control and should be pro-
tected and built up and strengthened in
avery way.
The Minister for Justice: Police also.

Mr. HAWEKE: Exactly; police, public
health and numerous other services could be
named. If members of all parties are un-
animous on that point, how much more jus-
tifiation is there for them to be unanimous
on the point that the paramount service,
credit and banking, should also be under the:
complete eontrol of the nation. I do not
advocate, nor has any member of the party
to which I belong ever advocated, that Gov-
ernments should directly operate the money
system. I have never heard any man or
woman in Australia advoeate that politiciansg
should control eredit and the money system
of the nation, Nohody but a madman wonld
suggest that.

Mr. North: That is the bogey that is put
up.

Mr. HAWKE: And it is the hogev that
las been effective in scaring people into re-
fusing to approve of steps heing taken to
resume for the nation eomplete control of
the money system.

Mr. Latham: If that was likely to happen
what would have happened if it had got into
the hands of people iike those in New South
Wales a vear or two ago?

AMr. HAWKIS: The Leader of the Oppo-
sition would have an idea of what would
happen if ecertain people assumed contirol;
hut T would point out that if the eredit sys-
tem of this nation was nationally owned and
nationally operated, ecireumstances such as
those which arose in New South Wales wonld
never have existed. Therefore the danger
which he sees and fears should not worry
him at all. There ean he no doubt that the
national cantrol of fhe credit system will
sconer or later come into existence. Jen
who refuse to accept that, close their eyes
to the obvious. All over the world to-day
there is n tremendous movement forward in
the direction of changing entirely the hasis
of our economic and financial system. In
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Amerien to-day the credit system of that
nation is under the ¢ontrel, nut of the nation
as a nation, but practically under the con-
trol of one man. President Roosevelt to-day
haz more power in the direction of heing
able to control the eredit system ol {hat
nation than hus ever been held by any other
single  individual throughout all bistory.
People in America have not hecome panicky
on that account. As a matter of faet, the
action taken by President Roosevelt was
essentinl, not only for the safety of the in-
dustries of Ameriea, but alse for ihe safety
of the banking institutions themselves. An
important peint that should be repeated on
every occasion is that the private banking
gystem of thi= nation would have smasled
nany months ago exeept for the existence
of the Commonwealth Bank. It ean alsu be
said that the private institutions would have
closed their doors when war broke out ex-
eept for the existence of the Commonwealtl
Bank. 1t is my opinion that the national
control of the credit system should be placed
under the supervision of the vervy best men
whose services could be obtained for the
work. If T were asked the names of three
or five men who should be put in charge of
the work, I should say it would be easy to
do 0. There is Professor Weyues, the Kng-
lish economist. Professor Cassel, the Swed-
izh economist, Sir Basil Blackett, a member
of the Bank of England dircetorate. and
numerows others,

Mr. Hegnev: Reginald MeKenna.

Mr. HAWKE: As my {riend sugwests,
Reginald McKenna; and dozens of others,
leading men all over the world, who have
not Dbeen afraid to come forward and de-
nounce the existing system as being hope-
lessly ont of date, hopelessly inndequate o
our needs. Before 1 resume my seat [ pro-
pose tu quote the opinion of Professor Gux-
tav Caszel. It is a remarkable thing that
three vears ago cables were coming from
abroad and were Dbeine publizhed in the
local papers giving the opiniens of Profe«-
sor Cassel; but as tine moved on, he became
rather militant in his expressions ol opinion
regarding the monelary systems of the
world, and for a long time we have not heen
privilezed to read any of his contributions,
although T am yuite sure he has been ex-
pressing his views as frequently, and no
doubt much more vigorously than hefore. jn
May, 1931, be delivered an address to the

J93

Bankers' lustitute in London, and spoke as
follows—
All laws relating to the maintenance of legul

gold reserves for all curreney issued should be
abolished.

At ihal time the statement waz entively un-
orihodox, but what Professor (‘assel sug-
wested then has heen largely followed sinee,
not from choice but from eompulsion. He
went on 10 say—

Tnstead of the quantity of curremey to he
issued being determined by how much gold is
in the bank vaults, it should be determined by
the quantity of goods available for distribu-
tion,

I am sure that would accord in essence with
the principles put forward hy our friends
ol the Douglas eredit movement. Professor
Cassel went un to say—

There was nothing ‘‘artificial’’ in a ratiennl
control of the value of gold and of the general
level of commodity prices. Many writers
seemed to regard as natural a fall in the price
level such as at present, but as an inadmis-
sible intervention any endeavour to cheek the
fall or to raise the level again. Thus a poliey
of deflation was sanctioned as natural, bat
even the most moderate policy of inflation, or
even the smallest resistance to deflation, was
rejected as the devil’s work.

And that is rrmwe. When the poliey of de-
flation was first put into operation in other
countries of the world, and in this country,
leaders of thought rose up in every direction
to sav that the fall in the price level was
natural, that it had to come, and that before
the people of the world would be in a posi-
tion to move Forward again, the price level
would have to be driven back to the pre-war
hasis. Tt was not a natural thing at all. The
war left the nation in a state of indebted-
ness, and increased price levels automatical.
ly. The world could go on living reasonably
and progressively by maintaining the price
level which the tremendous cost of the war
automatically brought into existence. Pro.
fessor Cassel goes on—

The greatest effort must new be made to
secure a rational eontrol of the purchasing
power of money. XNo further time should he
wasted in listening to fal<e prophets, who, hy
their resistance to every endeavour to gain
contrul over the mnne_tary system had helpad
to bhriug about, intensify angd prolong one of
the most disastrous catastrophes to which the
world had ever hecn exposed.

[ submit that the opinion of Professor
Caz~oll should weigh heavily in the minds of
every member of this Parliament becsuse
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the professor has proved himself in svery
respect, and he has shown beyond a shadow
of doubt that he has the courage vecessary
to come out and freely express his spinions,
irrespective of the fact that that expression
niight do him a great deal of harm beeause
of the vendettas that might be set up
against him by those in control of the bank-
ing and credit system in the country where
he works. T shall quote a statement hy Pre-
sident Roosevelt, and then coneclude. Before
he made any attempt at all to put his re-
covery poliey into effeet, President Roose-
velt saw to it that Congress gave him com-
plete power over the credit and banking
system of America, and before he took one
step in the direction of his recovery pro-
gramme, Congress had voted him authority
to use 600 millions of eredit. It seems to me
that President Roosevelt not only aims al
reforming the monetary system in his own
country, but in addition aims at a draslie
alteration of the whole cconomic system as
well. He sees elearly that there can be no
reform of the economic system, and no pos-
sible worth-while recovery of any of the in-
dustries of America until first of all the
nation, or the rulers of the nation find them-
selves in the position of having the power
to make their own credit resources available
and also the power tu controi entirely the
manipulations and operations of the private
banking institutions. In the course of a re-
markahle book writien by President Roose-
velt, entitlel ‘“Looking Forward,” le has
this to say—

T helieve we are at the threshold of a funda-
mental change in our ceonomie thought . . . .,
D¢ what we may 1o inject hezlth into our ail-
ing cconomic order, we caunot make it endure
for long unless we can bring about a wiser,
more cquitable distribution of the national in-
come, 1t is well within the inventive eapacity
of man, who has built up this great social and
economic machine capable of satisfying the
wanta aof all, to ensure that all who are willing
and able to work reeeive from it at least the
necessities of life.

And so it seems that President Roosevelt is
the first statesman who has been prepared
to move forward and challenge the dominat-
ing finaneial interests of the United Stafes
of America. I know of no more courageons
act in all history. Those of us who have
given some thought and study to the finan-
cial system of America, and the type of men
who control it, know that they will stop at
nothing to overcome anyone who dares to
suggest they should go so far and no far-
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ther. 7Yet President Roosevelt has taken a
delinite and courageous stand in that respect,
and it seems to me that he is determined to
bend the money and eredit systems of his
nation in the direction of making their bene-
fits available to the great mass of the Ameri-
cun people, and not permit them to operate
for the special henefit of the few, compara-
tively speaking, who may be vitally concern-
ed with the tremendous profits that the fin-
aneial interests of that nation are able to
wring from the mnsses, T commend the
member for Clarvemont (Mr. North) for
taking the steps necessary ta place this pro-
posal hefore FPoavliament. TIn his speech he
elaimed freedom of action for all members
of the Nationahst I'arty. That was fo me a
surprising statement.  Tf it bhe true, I con-
gratulate the members of that party upon
the faet, but I say to the member for Clare-
mont, not with the objeet of enconraging
him to leave the Nationalist Pavty, that the
reason he was opposed at the last election
ean be aseribed entirely to the circumstance
that he lLas become an ardent advoeate of
monetary reforn in Western Australia. T
can congratulate him upon having been sue-
cessful at the eleetion in spite of the advo-
cacy of that referm. In his motion the hon.
member suggests that someone having the
status of a High Court or Supreme Court
judge should be ealled upon to carry out
the investigation and to sift the cvidence in
a fair and impartin]l manner. I would not
have any serious objection to such a person
heing appointed, but the great difficulty I
see iz as to who is to be called bhefore the
judwe. when appointed, to give authoritative
evidence regarding the Douglas proposals.
The member for Claremont may have in
mind the names of some people who might
he invited to appear before the judge and
earcfully and eorrectly explain every detail
of the Douglas proposals. If he has, well and
zood. Even so, T am afraid this proposition
may not lead us very far. Ii may be, even
al this late stage, hetter to alter the wording
of the motion so as not to make it abselutely
binding respecting the Donglas proposals
alone. The difficulty I foresee is that there
will be no one in this State sufficiently well
informed on every detailed point, to put
forward an explanation of the Douglas pro-
posals as it should he advaneed. That is
no refleetion upon the leading advocates
of the movement in this State. I sugwest to
the member for Claremont that he give con-
~ideration to that aspect. T do not want to
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see an inquiry, once set afoot, fall to pieces.
50 to speak. T want to see the investigation
of the whole problemn conducted thoroughly,
not only in respect of the Douglas credit
proposals but in regard to the difficulties
that exist and rthe reasons that obtnin for
their existence. 1 want the widest possible
inquiry inte the whole subject. T under
stand the wmember for Claremont will have
something to say in closing the debate. I

should like him to toneh on that aspeet of ~

the question, and to inform us as to who
there is in Western Australia associated
with the Douglas e¢redit movement who
would be eapable and willing to appear be-
fore a judge and give an authoritative ex-
planation of every feature of the Douglas
proposals.

MR. FERGUSON (irwin-Moore} [6.7]:
T move an amendment—

That the following words be added to the
motion:—‘and of the Liberation League.’’

The Premier:
TLeague?

Mr. Latham: That is only oue: there are
a few more that eould be added to the
motion.

Mr. FERGUSON: I have no intention of
saving anything regarding the relative merits
of the policies advacated by Major Doug-
Ias and by the Liberation Leagne resper-
tively. [ have not had an opportunity to
study them to any great extent. Moreover,
I do not think lavmmen, no matter how mueh
they may have studied these problems, wonkd
Le ahle to express opinious carrving snffi-
cient weight with the people of Australia,
to induce them to adopt ecither the policy
aldvocated by Major Douglas or that ad-
vanced by the Liberation League. T believe
the time has arvived in Australia when, by
a scheme of education and enlightenment,
we may evolve something better than the
present system. Finance enters so largely into
the work of every one in a new country such
as Australia, that we eannot consider anv
phase of our operations without taking cox-
nisunee of that Factor. TDuring zeveral hun-
dred vears past, we have built up a system
and pursued a2 policy that have proved fairly
satisfactory for the greater part of those
centuries. We may consider that the sys-
tem stood up to most of the demands made
upon it, but the world-wide depression of
the past four or five years led thinking men
anit women to heliove that the system is not

What is the Liheration
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all they hatl considered it to he. They real-
ize that semething should he done to im-
prove the position by snbstituting a better
svsfem.  Throughout the length and hreadth
of Western Australia, we have enreful and
thoughtful individunls who have gone into
the problems closely, and of all the panaceas
that have been advaneed as the solution of
our difficulties, the two that scem to have
aftracted the most adherents are the pro-
po=als of Major Douglas and those of the
Liberation League.

The Premier: What is the ether name of
that league?

Alr, FERGUSON @ It has no other that I
know of.

The Premier: Are they the single-taxers?

Mr. Mann: That is correct.

Mr. TERGUSON: 1 uuderstand that the
polivy of the league was built up on the writ-
ings of Henry (eorge, with =vine of the ob-
jectionable features dropped altogether.

My, Marzhall: The only point of differ-
ence s in regard to interest.

Mr. FERGUSOXN: And that is a very im-
portant fenture.

Mr. Marshall: Quite so, but that is the
only varviation.

Mr. FERGUSON: What is necessary for
the people is eduneation and enlightenment.
1t should be possible to appoint some tri-
bunal, such as that suggested by the mem-
ber for Claremont (Mr. North), which would
be in a position to take evidence from the
advoeates of the two schools of thought I
have in mind. A judge of the Supreme
Courl would be better suited for the fask
than anvone else, heecanse he would be, by
virtue of his training, peeculiarly fitted to
sift the evidence and assess the claims made
for the respective policies at their true value.
I hope the House will agrec to the motion,
and I trust that the member For Claremont
will raise no objection to the amendment I
have moved. I helicve the investigations
should go beyond the scope indieated in the
original motion, and therefore I suggest that
the views of the Liberation League should
be eonsidered as well.

Me. SPEAKER: It is but fair to mem-
bers to point out that now the amendment
has bheen moved, the amendment only can
be discussed until it is disposed of. The
debate will proceed as to whether the views
of the Liberation League should be inquired
inte as well.
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Hon. W. D. Johnsou: Put the amendmens
straight away.

Mr. SPEAKER:
position.

That will clarify the

Amendment put and negatived.

MR. J. H. SMITH (Nelson) [613]: I
support the motion as moved by the mem-
ber for Claremont (Mr. North) and sup-

ported by the member for Northam (Mr. .

Hawke). It has heen an education to listen
to those two members, with their masterly
knowledge of the problems af issue. I con-
fess 1 have endeavoured to delve into the
Douglas eredit proposals for a considerable
time past, but, to nse a well-know expres-
sion, I have been unable to get much “for-
rader.” When 1 commenced examining
AMajor Douglas’s theories, I thought at first
glance I had solved the whole economic
problem, but as I delved further into his
scheme, I found it complicated. The mem-
her for Claremont impressed every member
of the House by his speech, We all know
that some radical change will have fo fake
place in our economie condition in the near
future. Those of us who profess to be
students of economics, even to a small de-
oree, know that the monetary system has
proved a failure.

Member: Can this Parliament adjust that
diffienlty ?

Mre, T H. SMITH: We ean at least dis-
enss it

Sitting suspeaded frow 615 to 7530 pom.

My, F. H. SMITH : Before ten T was say-
ing that to my mind the whole of the mone-
tary system of the world will have to be
drastically altered. TE the Government will
agree to the inaniry asked for, no doubt a
great deal of good will come of it. Tt is
extraordinary that in a land full of plenty,
with an abundance of evervthing, we find
starvation and misery. We ask the reason
why, Some people tell us it is on aceount
of over-production. To my mind il is not
that at all, there is a great deal of under-
consumption in this eountry. Thousands of
our best men and women are actually starv-
ing, while here in Parliament we pass
emergency legislation the betler to nfford a
certain  amount of employment for the
people, not to feed the people and give them
every comfort, bhut merely to allow them to
exist as 5o many slaves, In times gone by
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the people would not have tolerated it. If
we are not to have the remedy by evolution,
guch as this motton, T am afraid it wil
come by revolution. I often wonder how
we have kept the great mass of people in
check so long. To-day we have single men
hiving on a pittance of 7s. per week, and
married men with families living on a pit-
tance of 7s. per week per unit. If we can
do anything at all to alleviate that state
of affairs, by all means let us try it. T do
not profess to have been as studious of the
Douglas eredit proposals as I should have
liked to be. I have delved inte the matter,
but it is beyond me; I eannot follow it to
its entire conclusion. 'The member for
Claremont has the whole matter at his
finger tips, and no doubt when replying to
the debate he will answer many of the ques-
tions we have put before him. The member
for Northam also has a grasp of the situ-
ation, and those two gentlemen, keen
stndents of the economic situation, tetl us
they believe the solution of our troubles is
fo he found in the Douglas eredit proposals,
11 there is a shadow of hope, by all means
let us adopt those proposals, or at all events
vonstitute an inquiry into them and see if we
cannot derive something that will be bene-
ficial to the whole commnnity. We are told
the hand that rocks the eradle rules the
world, but it appears to me the hand that
rocks the ceradle may be in dire misery, for
many of the mothers do not know where to
tarn for food and eclothing for their child-
ren. I have pleasure in supporting the
motion, for I really think if we have this
inquiry we may be able to find a way out of
ony difficulties.

MR. TONKIN (North-East Fremantle)
[7.35]: I move an amendment—

That all words after ‘‘to’’ be struck out,
and the following inserted in lieu:—*‘inquire
inte the mechanism of the economic system in
order to discover whether our present trouble
is due, as Major Douglas asseris, te a discrep-
incy between the priee of goods and the pur-
¢hasing power issued against them, or to the
unequal distribution of iocome.

T desire to congratulate the member for
Claremont on having brought down the
motion and so given the House an oppor-
tunity to disenss the whole guestion. He is
to be eommended for having stepped out of
the comnion rut and endeavoured to get the
people of this country to move a step for-
ward. T want to give praise also to the peo-
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Ple interested in the Douglas movement. In
the main they consist of voung men, virile
men, but whether young or old they are all

imbued with the same spirit of inquiry.
They realise there is something radicaliy

wrong in the existing economic sysiem, and
they are endeavouring lo do sowething to
adjust that system in order that we might
he able to alleviate the suffering and dis-
tress which is so widespread to-day. Buaf [
believe fthat although the people intevested
in the Pouglas eredit movement are enthu-
siastie, thelr energy s being directed on
wrong lines, and to that extent ix heing mix-
spent. I wish T could share the enthusiasmn
for the Douglas eredit proposals which
large and increasing number of people dis-
Play over this question; but the more T read
of it, the more am I convineed that the
proposal is baged on an entirely wrong fun-
damental, that s promoters have wone
astray in endeavouring to diagnose the real
trouble; that is to say, they have gone on
to the wrong track. To my mind they have
an entire misconception of the veal fune-
tion of money. They do not blame any un-
cqual  distribution of money, they simply
hlume the whole mechanism of finance. T
intend to gnote from a book entitled, “The
Deadlock in Finance” written by Major
Arthur Powell.  The other evening T took
the precaution to rvefer to the member for
Claremont to see if this hook could be taken
as authoritative in point of the Douglas
credit proposals, and the hon. member said
it ecould.

Alr. North: Decidediy.

AMr. TONKIN: He said it was a pretty
fair exposition. | intend to give the House
the substance of what has been written in
this hook in a number of instanees. ¥irstly,
the writer says— ’

As we pursue our investigations we shall
fiud another point of very great interest which
should also please us, that the terrible injuns-
tice and hardships of modern ceonomic life
are uot primarily or even largely due to any
one ¢lass or section of the community, not even,
exeept indireetly, to the Government. On the
contrary the present misery can quite easily
be traced to the mechanism of finance—to our
credit and money system.

They blame the whole mechanism of the
finaneial system, which has been in opera-
tion for hundreds of years; thex do not
blame any unequal distribution of the eredit
or the money in the community. but they
say the whole mechanism of the system is
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wrong. To give another quotation bearing
on the =ame point—

It is the cconomic system which is at fault.
Our money or ticket system is wholly inade-
quate for ounr requirements, and turns into
heasts of prey those who at heart are brave
and kindly gentlemen and gentlewomen,

There is ne doubt about that. They blame
the mechani=m of the financial system, hut
ihey correctly appreciate the change in the
function of money. I eannot undersfand
why those belind the Douglas credit pro-
posals <hould go asiray at fbis partieular
point. They appreciate that money to-day
performs a different fuanetion [rom what it
did when first it wos introduced.  When
money was first used a nin started off with
woods, and changed those woods into money
i order to acquire other goods for con-
sumption. Take for instance the Lord of
the Manor in Great Britain., He put his
serts to work, anid as n result of their energy
there was a certain product at the end of
the yvear. Me had an accumulation of pro-
duce, and then he exchanged his goods

for money, with the idea that hav-
ing obtained that money he could then
purchase  other  commodities  elsewhere

and so introduce variety into the goods
lie intended to consume. He starts with
xoods, exchanges those goods for money and
then spends that wmomey in huying other
goods for consumption. When money is
used that wayv it is being used as a medium
of exchange to facilitate the system of
barter. It is simply speeding up the barter-
ing system. If it were necessary fo ex-
change goods for goods, if there were no
common medium, it would be a very cumber-
some system to follow, and under it perish-
able goods would soon be useless and counld
not be consumed. When, in order to speed
up the exchange of commodities money was
introduced, that money was a common article
which all people wounld aceept, and so peeple
who possessed various commodities could
change them into the common article,
money, and retain that money until such
time as they wished to get other goods. Tt
enabled them to keep for the time being a
title to the goods they already possessed.
Suppose a man had 100 bags of potatoes,
and another man 100 bags of cabbages. The
man with 100 bags of potatoes had, as the
result of his efforts, established a eredit to
that extent. There need not be any money
in it at all. If he had 100 bags of potatoes
in his cellar he had established n eredif to
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that extent, and c¢xaetly the same obtained
with the man who had 100 bags of eabbages,
If the two men so desired they could work
an exchange hetween them, the man with
potatoes exchanging, say, 10 hags of pota-
toes for, say, 15 hags of cabbages. The one
credit would he set off against the other.
They would consume the potatoes and the
cabbages, and no one would be any worse off
and no business hung up in the meantime.
But te facilitate that exchange. money was
introduced, and so the man with potatoes for
exchange could exchange them for money
and keep that money by him, and when he
wanted cabbages he coyld go out and buy
them with the money. So the real reason
for the introduction of money was to faeili-
tate the exchange of geods. But to-day the
position is entirely reversed as vegards start-
ing with goods. Under modern conditions
in indnstry, hefore a man starts to produce,
he must get a credit somewhere. He must
obtain the eash or he wust get someone who
is prepared to give him the cash, shonld he
require it. That starting point is necessarvy,
Then he puts that cash into industry and
uses his labour, and as a result of the cash
and the lahour, he gets a product. Then he
endeavours to sell the product with the idea
of obtaining more money which he ean put
inte the bank. Now we endeavour to start
with money, change it into goods, and
acquire those goods with the object of get-
ting still more money in the end. 8o we
have reversed the process. Instead of start-
ing with goods and changing them into
money in order to get more goods that we
can consume, we start with money, change it
mto goods, and then change them into money
again. The Douglas eredit adherents appre-
ciate that fact. They realise the ¢hange in
the function of monex. They also have a
correct understanding of the real purpose of
industry. They do not say that a man mast
earry on industry in order to achieve a profit
for his own especial benefit. Theyv say that
the industry of a country shonld be carrvied
on with the main puwrpose of producing and
distribnting an adequate supply of things
for the people who need them. The people
who need them are the people of the coun-
iry; they all need goods, and they all need
services. The people in any country are the
consumers of the goods and services, and the
purpose of industry is to supply the needs
of the people in the matter of goods and ser-
vieces, Industry does not exist in order to
make a profit. We do not come into this
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world in order that some of us may he able
to make profits, becanse we eannot take the
profits with us. 1€ a country engages in in-
dustry, it does so with the idea of providing
the people with a certain standard of
living, aiming all the time to be able
to increare that standard of living and
to give more and more goods and
more and more services. The Douglas credit
enthusiasts correctly appreciate that fact.
They are under np misconception as te the
real function of industry, but they are under
a misconception as to the real function of
money, and that is where I think they err
in putting forward their A, plus B, theorem,
In effect, they state that when goaods come
from the factory and arve pnt on the market
at a certnin price, during the process of be-
ing manufactured sufficient purchasing
power ha: not been issued to members of
the community to enable them to purchase
the article put upon the market. That is to
say, if 1 were trying to sell machinery at a
price of £100 and only issued the peeple in
the anetion mart £20, they conld not buy the
machinery at £100. The Douglas credit en-
thusiasts say that is what is wrong; that
when goods ave placed on the market, be-
eauze of certain factors, with which 7 shall
deal later, there is mnot the equivalent in
purchasing power issued to the people. and
therefore they eannot possibly buy what can
be produced. That is where T join issue with
them. They lose sight of the faet that
money 15 the medinm of exchange, and that
if we took the money out entirely, we could
still get rid of the produet of industry. I
have argued the point with Douglas eredit
enthusiasts, and have shown them how it
was possible to pay £€1,000 worth of bills
with £3. One could buy £1,000 worth of
goods with £5, but it is a question of the
velocity of turnover that affects the issue.
Apropos of this, there is a good story. The
Douglas credit supporters use it because
they think if proves their argument. I am
going to use it because I think it proves
my argument. The story runs that a certain
man was convicted in a court of justice and
fined 100 doliars, He had not one eent to-
wards the fine. The judge, out of the kind-
ness of his heart, gave the man 5 dollars,
and told him to go away and try to earn the
remainder. The man accordingly repaired
to a gambling saloon, thinking that there
he had as much chance of turning 5 dollars
into 100 dollars as anywhere else. By good
luek, he won 100 dollars at the first hazard
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and duly received a note for that amount
from the eashier. On his way to the courl
he was overtaken by a man going to the
same place (o colleet money due to him.
Our fricnd duly paid the fine, and the same
100 dollar note was paid to his friend, that
amount being due to him by the conrt, The
two friend= then went away together.
Shortly afterwards, the second man paid »
bill owing with the 100 dollar note. Becom-
. ing interested in the adventures of this note,
our man followed it. In the course of the
day it changed hands a dozen times, paving
off debt after deht, and eveniually reached
4 man who for a long time had owed 100
dollars to our convicted friend. This debt
was paid, and that evening our friend re-
turned home with the original note in his
pocket. and was very pleased with his day.
In the early hours of the morning he was
awakened ount of a peaceful zleep to find
himself looking down the barrel of a gun
held by the cashier of the gambling saloon.
That gentleman politely but firmlv reqnest-
ed him te hand over the 100 dollar note.
Appreciating the eashier’s strategic pesition,
our friend indicated the tohaceo jar on the
manteipiece, from which the eashier forth-
with extracted the note. TProceeding to tear
it into small pieces and counting on to the
tahle 100 silver dellars, the eashier murmur-
ed, “T am glad T caught vou in time. T was
afraid vou would have passed on that note;
it was a had one” The endeavour is 1o
prove that spurious coin or a counterfeil
note would carry on business, so long as the
people did not know the eoin was spurious
or the note counterfeit, and that the 100
dollar bhill would o on and pay debt afier
debt without anyone heing any the wiser.
The reason we can do that is cxactly the
same as the reason why we ean pav a debt
with a cheque. T ean pick up a piece of
paper and write on it “I.0O.U. £2.% If the
person is preparved fo recognise my signa-
ture and trust me, that piece of paper ean
he used to pay 20,000 hills and come back
to me eventually and I would pay the £2.
That is just as much a spurious nofe as a
connterfeit note can be. The whole point is
that before it is possible to start anywhere,
there must be a credit in existence. et me
revert to the storv. When the man was fin-
ed before the court, immediately the court
gave judgment against him for 100 dollars,
the court had established a credit to that
amount. By the judgment, the convicted
man had beecome liable for 100 dollars in cash

304

or credit to the court Before  the
trial, no eredit existed, but as soon as the
Judgment was passed, the court had a eredit
of 100 dollars. The man bad no money.
Although the vourt had established a credit
of 100 dollays againzt him, he had not the
¢redit with which to liquidate the debt, o
that the court rveally took o mortoage of
100 dollars on the man's future evedit. The
Judgre, out of Lkindness of heart, gave the
man 5 dollar,  The judge had 5 dollars
of credit to start with, and simply reduced
his eredit by 5 dollars and transferred it
to the defendant. No extra money passed
info eirenlation.  The judge had o dollars
less eredit than hefore, and the convieted
man had 5 dollars more than he had hetore,
anil o there was still the same total. With
the 5 dollars of eredit the man went to the
gambling saloon.  The c¢ashier in charge of
the saloon had a eredit of some hundreds of
dollars. When the gambler put in his five
dollnrs and got hack 100 dollars, the eashier
really passed on 95 dollars of the credit of
which he was possessed to the man. There
was no more money in existence: there was
still the same total of eredit. The only
difference was that the eashier had passed
on 95 dallars of his eredit to the wnmbler,
and had 95 dollars less for himself. The
man had 100 doliars eredit and with it paid
the fine to liquidate the debf that the court
had against him. The court, which started
with nothing, now had 10t dollars of credit.
At the same time, the man to whom the
court owed 100 dollars called For hia money,
For some reason or other. thai man had
estahlished a eredit against the ecourt. and
the court now paid the 100 dallars of credit
to liquidate that debt. The man received
100 dollars from the court and, according
to the storv, met someone clse outside to
whom he owed 100 dollars. Presumably the
last-named person had worked for him or
lLiadl sold him something and thus had estab-
lished a eredit to that extent. So the man
passed over the 100 dollar bill, and paid
that debt. To wive a sunple ilustration,
take four men whom we =hall call A, B,
C. and D. TUnless there is some credit he-
tween them. there can he no industry, and
no work ean be done. Suppose, however,
that . poszesses 10 dollars. Tt may not be
in eash: it may be in credit with the hank or
someone might ewe him 10 dollars. Having
tiat credit, he can employ someone to work
for him, so B. gaes to work for \. and dves
1) dollars’ worth of work., B, by working
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for A., has established a eredit in his favour
cf 10 dollars, and A., having possessed 10
dollars, pays B. with it. C. now comes
along and works for B., becanse B. has 2
credit of 10 dollavs. €. does 10 dollars
worth of work, and B, having that much
credit, ean pay him, and C. is satisfied.
Now C. has the money. He can engage D.
te work for him, or he can buy goods from
1. He ean cither pay for them with money
or with serviee, with the credit which origin-
ally ecame from A, At the conclusion of
that eyele D. has the money. Te can then
go to A and engage him to work, and he
ean pay A, with the same 10 dollars. And
s0 they ean go on ad infinitum. The whole
system is simply one of transferring credit
from ene to the other. Tf T work for a
person 1 immediately establish a eredit for
the amount in question, The person has to
liquidate that debt to me either by giving the
equivalenf in work, or by paying the worth
of that work in money, which enables me to
huy work or goods, from somcone else. The
Douglas credit people do not look upon
money in that way. Thev say that in indus-
try goods are produced, and that the price
of those goods will he made up of
the wages and salavies pnid out, the divi-
dends including profits paid out, the eost of
the raw material, and the depreciation on
the plant, ete. They say if all these figures
are added together we get the selling priee
of the product. That is true. Against that
they say there has only been issued to the
community the amount of the wages and
salaries and dividends, and that therefore
there is a discrepancy, beeause there has not
been issued to the community the equivalent
of the depreciation that has heen pat into
the goods. Furthermore, there has not heen
issned to the community the equivalent of
the cost of the raw material that has been
put into the goods. The community, fhere-
fore, is short of purchasing power, and it
is not possible for people to buy the goods
that are on the market. That is the A plus
B theorem. 1t seems to me entirely wrong.
When depreciation is included in the price
<f n commodity, the equivalent of that de-
preciation is issued in eredit. Suppose I
am producing goods in a factory, and am
using a certain machine for which I have
paid £100. ¥f T am keeping a proper eve
on that business, I will find out what is
the probable life of that machine. T may
by calculation arrive at a life of 10 years.
At the end of that time the machine will
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have become obsolete and useless. IE I have
paid £100 for that mnchine, which will lust
10 vears, T calenlate that it will depreciate
at the rate of £10 in value each vear. 1
therefore allow for deprecintion £10 in the
first year, buf in my books, at the eow-
menrement, that wmachine weunld be standing
at  £100. At that stage I have £100
worth of credit stored up in that machine.
T could have used that moneyv in the pur-
chase of goods or in some other dirvection,
hut T used it for the purchase of that ma.
ehine. At the end of the first year T lhave
used up £10 worth of that machine, and of
the credit represented in that machine. I
transfer that £10 to the commodity whieh T
am selling.  In other words, [ load the price
of that commodity with that £10 of depre-
cintion, and the people who buy my goods
have to pay me that additional £10. In
cffect, the purchasers are going to end up
by buying my machine for me, and that is
legitimate business. At the end of 10 vears
they will have paid for that machine, be-
eanse [ have charged them £10 for it each
vear. When T purchased that machine I
had £10¢ worth of eredit, which T could have
used in some other direction. I stored up
that £100 worth of eredit in the machine,
and at the end of the first vear T used £10
of it and transferred it to the cost of the
goods. Suppose the product of that machine
was worth £200 withont any caleulation for
depreciation. T could still have left my ma-
chine on my hooks at £100, and put on the
market the goods T show on the hooks at
£200. In other words, at the end of the
first vear T possessed £300 worth of credit.
Instend of showing the poods as being worth
£200 and the machine as £100, T take £10
off the value of the machine, and add it to
the price of the goods. I then show the ma-
chine standing af £90, the goods at
£210, the total credit being £300. That is
the money T have behind me. In normal
times I can go {o the bank and get an ad-
vance with that credit as a hasis. In in-
dustry it ig stmply a fransference of eredit
from onp place to another. Tf a person
horrows from a hank that institufion must
have the eredit in the first place. It trans
fers the credit from its own bhooks to the
aecount of the bhorrower, but there js still
the same total of credit in existence although
the distrihution has been altered. That is
what goes on in industry all the time. When
money is in civenlation, it i3 simply a trans-
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ferenve of credit from one man to another.
If we desire to put a product upon the mar-
ket and sell if; we have to see fhut in the
hands of the people who are going to buv
it there is an enuivalent purchasing power.
The Douglas eredit people say there is a
diserepancy hecause not suflicient purchas.
ing power is issued. I say there is a dis-
erepancy hecause too large a sharve of the
prodnets is taken by the proprietor, and too
=mall a shave is distributed in the form of
wages. The proprietor does not desire to
spend all his credit at onee, but saves up
some of it.  There must, therefore, be a
shovtage of purchasing power in ihe market
at that time. The trouble is due to the un-
farr distribution of income. What are
we doing when we pay wapes to workers?
We are simply paveelling out to them o share
of the produel which they have created. The
faet is that the worker is turning out a pro-
durt worth, say, £1.000, and he is paid £5
a week in wages. The emplover has decreed
that the worker’s share of the product eman-
ating from a factory is one-two-lundredth
part.  1f the emplover were to endorse a
picee ol paper as being worlh one two-hun-
dredth part of the value ol the conunodity
in question, the emplovee conld exchange
that picce of paper for a similar piece of
paper held by another worker, and say,
“Here is my share of the product I made;
give me vour share of the prodnet vou have
made.”  Suppose A works on an erchard
and B on a wheat farm. Al the end of the
vear A rereives from his employer £200. The
total ineome from the archard is £2,000, and
the employer in effert has given A one-
tenth of the value of the product of the
orchard as his share. B, who works on a

wheat Earm, reccives £400 in  wages,
the total value of the product of the
farm heing £3,000. His employer has

said, ‘During this yvear we have prodneed
£3,000 worth of goods, and the value of your
share is computed at £300. That is one-
tenth of the value of the business.” The
man who received one-tenth of the value of
the wheat preduction could exchange his
share for the one-tenth reeeived by the
worker on the orchard, Both might he per-
fectly well satisfied, and would not need
any money to bring about the exchange. A
man has only to possess the title to a share
in something. When money 15 paid out to
a person he is receiving a title to goods or
wages. If an employep receives the basic
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wage of £3 9s. 3d. a week, he is receiving a
title to goods and services to that value. He
can purchase whatever goods or serviees he
desires to Lhe extent of £3 9s. 3d, a week.
He can exchange his wages for something
else. So we come dewn to the rock bottom
of the whole thing. The country earries on
its work in separate industries very differ-
ent from one another. In each industry the
employers issae wages, thus parcelling out
a share of the products of the workers en-
gaged in the industry. The workers ean
use up their share all at once, or ean keep
their share for some future occasion. If a
man reeeives in one year £200, he is not
chliged to spend it all, or use his title to it
all at onee, He can spend £130, and save
£80. So long as he bas that £50 be still pos-
zesses the title to a eredit of £30 on exist-
ing goods or future goods. The fitles are
in cxistenee all the time; they never go out
of .xistenee. It is simply a transfer from
one person to another. What one man loses
another gaing, because the title itself is
transferred. This transference goes on
throughout industry hour after hour and
day after day. It is a nuestion whether one
is going to exchange one’s share for some-
one else’s share. The reason for parcelling
ow’ a man's share in a product in money is
te cnable him to satisfy immmediately |his
needs.  Under the system of harter, when
there was no money at all, an employer was
obliged to give his employee goods. If a
man worked on a wheat farm, and the only
product of the farm was wheat, the cm-
plover would have to give him so many bags
of wheat a week, The employee would be
faced with the task of going round the
country and exchanging his wheat for egps
iu one place, meat in another, clothing ip
another, and so on. It will be understoad
that where one is dealing with perishables,
surh a syvstem would involve tremendous
waste. Jf the employer porcelled cut ihe
prednet in perishables, one can easily ima-
gine the position which would arise. Sup-
pose 1 worked for a poultry farmer, who
had to pay me my wages in eggs. If my
woges for one week were 40 eges, T could
act work on the principle of using seven
cxes this week, six next week, and six the
weck after, because I would soon reach the
pesibon where the bulk of the eggs would
be unfit for consumption. What T would be
obliged to do in those circumstances wonld
be to lose a great deal of time hunting
around the country to find people who want-
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ed egzgs in exchange for things I needed.
That wonld bhe a dilfienlt task for one wman
to carry ont. Thus money comes to be in-
trodeced, and then the man with the eggs
can ¢xchange them for money and keep that
money by him in the form of a deferred
title 1o goods.  With that money he ean
purchase his requirements. To my way of
thinking, Douglas ecredit advoeates do not
appreciate the true function of money. They
fail to grasp that it is only a medium of ex-
change and a measure of value. We can
equate various articles of diet with the
amount of money, thus arriving at a common
basis and deciding how many eabhages are
worth so many potatoes, because we mention
both vegetables in the common term of
money. Thus money is used as a medinm of
exchange and a measure of value, and so we
o on transferring our title continuously, It
is not a matter of there not being sufficient
titles in existence at one time to purchase
goods at eertain prices. The whole trouble
is that the captains of industry, when par-
celling out the shares of industry, take
too large a share themselves, a share whick
they do not desire to use straight away. The
workers, who each veceive a small share,
nse that share immediately, and accord-
inglv clear the market of goods. But
the two or three men who take larger
shares than they can use straight
away, have the title to that surplus of
woods on the market; and whilst they
possess the title to the goods, no one else can
possess that title. That is how one gets in-
flafion of currency when additional money
i put info the parchasing-power pool. Sup-
pose £100 worth of goods are produced, and
£80 worth are distributed to the people as
their share, £20 worth being retained by the
emplovers. The people who have the £50
speedily spend that on £80) worth of zeods.
There 15 still £20 worth of goods to he
hought, but the employer has taken that
share. When he kept £20 worth for himself
he said, “That is wy share of the product.”
How can anybody else buy the share to what
the emplover already has the title? Whilst
the employer holds the £20 worth of title to
the goods, he possesses the £20 worth of
goods; and unless he passes on that title
nohody else can purchase the goods over
which the employer has control. PBut the
emplover may lend part of his eredit
to  other people for the time being,
reasoning that later on, when those
vther people get additional eredit, they
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will have to pay bim back more than
he lent them by paying an additional
credit as interest. The employer might be
prepared to keep £2 for himself and lend
out £18. As soon as that £18 gets back into
the purchasing-power market, £18 worth of
goods ean be consumed and only £2 worth
will be retained. If the employer spends the
£2 himeelf, the whole £100 worth of goods
will be used up, But in the next progressive
step the men who horrowed £18 from the em-
plover are obliged to pay it back, and not
only pay back the £18 but pay back more,
possibly pay back £20. They have to take
that amonnt Ffrom their next supply of
credit. So that they are now shorter of
credit than they were previously. Each year
the position beeomes aggravafed to that ex-
tent. To give a simple illustration, let us
take a man who is the proprietor of a bus
service. T use the illustration because in this
hook there are frequent references to money
as being tickets. The word “tickets™ is used
whben money is meant, the significance being
“tickets of purchasing power.” The pro-
prictor of the bus serviee uses travelling
ticketz for that service, and he pays his em-
Pplovees in those tickets, not giving them
money at all.  The tickets enahle the em-
plovees to ride on his buses. After a
month’s operation the hus owner has worked
out that that operation is worth to him 100
tickets of a value of, say, 10s. each. He
pays to each employee so many tickets as
wages—A five tickets, B five tickets, and C
five tiekets, and so on. Whilst A, B, C and
s0 forth arve using up their tickets, the bus
owner gets tickets back, and that pays him
for running the buses. Thus he can run the
buses while the men are using up their
tickets, Eventually they have used up 80
tickets, and the cmployer himself has 20
tickets. Tle, however, does net want to use
20 tickets in a month; perhaps he wants to
use only eight. He keeps back the other 12.
Then the bus service will be hung up hecause
there will still he 12 tickets outstanding
whieh no one ¢an use, because the owner has
possession of them himself. That is what
is happening in industry. There 13 a pro-
duet from industry, and at the end of the
year that produet is parcelled out. So much
of it goes to the workers; so much of it goes
to the bankers for interest on capital used
in the industry; so much goes te pay for
raw material; and the proprietor of the
enterprise also takes his share. One often
hears the argument that what the employer
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takes for himself, if divided among ail bis
cmployees would not amount to muech more.
But that is not the point. The point is that
when the emplover takes his share he puts
it on one side, and no one can use it but him-
self. Tf anybody else could buy that share,
the owner would not have any title whatever
to the goods. Let us come back to the £100
illustration. A man has a nuomber of em-
Movees, whe at the end of a certain period
have produced goods priced at €100. The
employer then says, “I want £20 out ol the
~ale of those goods for myself” Accord-
ingly £80 goes out in wages and cost of raw
material. In effect the employer is saying,
“My share of that product is £20, but I do
not want to consume that share myself. I
will exchange part of it for the produects

of other industries.” But he takes
the fitle to the £20, and whilst he
has that title nobody else can have

the same title to the goods represented by
{he amount of the credit. Some people sug-
aest that inflation of the eurrency would be a
remedy, that if the Government issued addi-
tional notes the people would be enabled to
huy the products and industry could keep
eoing. I shall irv to show what that theory
reallv means. When goods are produced,
tliey are in effect shared out. The workers
wct their share. The cmplover gets his
share. In the illustration T mave the em-
plover takes out £20. Now the Government
~tep in and issue to the people £40 worth
of additional notes. The people who had
already spent their £80 find themselves now
in possession of more money, but with nu
additional goeds to buy. They go straight-
way fo purcbase the £20 worth of goods to
which the employer has the title. We now
tind this position: there is the emplover's
£20, representing a title to the goods, whilst
the Government, by issuing cxtra notes, have
given another £40 worth of title to those
goods. In effect, there are £20 worth of
zoods and £60 worth of title to goods. What
will happen then? The people will go along
and try to buy the €20 worth of goods wiih
160 worth of titles. Accordingly the price of
the goods will rise, there heing £20 worth
of goods to he pavceled out o satisfy £60
worth of purchasing power, The final re-
sult is that now £3 will buy what £1 would
buy previously. That is how the evils of
inflation come about: further titles are issued
to people in respect of goods for which zome-
hody else already has the title. Douglas
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evedit advoeates say that one should not go
to a monevlender to borrow money, thus
putiing oneself completely in his hands. The
Douglus credit advoeates say there is no
need to do that. Theyv contend that one
ean issue the credit oneself. . If the money-
lenders have £100,000, they possess £100,000
worth of titles to goods either existing or
future. If the Ciovernment issue in the form
of fiduciary notes another £200,000 or
£300,000 worth of money and put it into eir-
culation, they do not increase the quantity
of goods existing but mervely distribute ov
circulate additional titles to gpods already
produceid.  The Government in effeet usurp
the titles of somebody else, take somebody
else’s share of existing woods. 1f the em-
poyer used up his share straight away, the
currency wonld not be inflated. It he hought
his £20 worth of zoods, that would he the
finish; but if he choose< to spend only £2
or £3 and save the remainder, he i3 saving
the remaining share of those goods. What
will take piace in industry s ns follows:
theve will be an interchange of commodities,
some portion of the £20 worth of eommeod-
ities not used up will be exchanged for com-
modities not uwsed up in sowme other indus-
try, and some proportion of the produce
of the second industry will be exchanged
for products of a third industry, and so the
system of exchange will proceed. But so
long as the employer retains his eredit in the
bauk, he has a title to goods in existence.
The Douglas advoecates suggest that
we should, under some system of finance,
issue to the people additional monrey to make
up for the diserepancy. They say we can,
through the private banking system, give
more money to the people to enable them
to buy goods they cannot buy now. If the
people did buy those goods, what would
bappen to the titles to the goods alrveady
possessed by the employers? They would
put them to one side for future use. What
are those employers going to do when they
see they liave more money and no goods to
buy? Tt should be obvious that it eannot
be done. We would see the evils of infla-
tion immediately because the employers
would have the title to the goods and the
people would also have additional titles,
with the result that theve would be two or
three titles possessed to one portion of the
goods. To follow the Douglas credit pro-
posals would be like giving a hlood trans-
{usion to a man suffering from cancer. It
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would be merely feeding the disease and
hastening on the decay. To that extent, 1
welcome the proposal. For the life of me,
1 cannot understand why the private banks
oppose the Douglas credit scheme because
the adoption of that plan would mean a
wonderful time for them. They are sup-
posed to be able fo earry on under that
gystem as they are carrying on now, advanc-
ing money to industry and lending seven
times the amount of credit compared with
the actual money they possess in cash. That
sort of thing is to continue, and the addi-
tional money, according to Douglas, is
supposed to expedite industry and speed up
production. Under that system, they say,
there will be no depression and husiness
will be brisk all the time. The member for
Northam (Mr, Hawke) indicated to the
House what large profits the banks can make
even in times like the present, when in-
dustry iz stagnating. If, as is claimed by
the Douglas eredit advoeates, we ecan so
speed up production that the wheels of
industry will be continnally turning, let hon.
members imagine the amount of credif profit
that the banks wonld be able to acquire.
What would they do with 1£? If the banks
ean acquire millions and millions of pounds
to-day under our present economic system,
with business stagnating in some part of
the world all the time, if fhey ean make
such wonderful progress and accumulate
wealth under existing conditions, what will
the banks be able to do when they have full
play under the Donglas proposals? If in.
dustries hoom, what a harvest the banks will
reap! That should be obvious. The banks
will pile up millions of pounds worth of
credit, but what good would it be te them
under the Douglas eredit system? The
cifect would be to give the banks a monepoly
over the whole country. At present they
can almost buy and sell the S{ate, but if we
give them the opportunity to extend their
banking business, then the profits of the
banks will be multiplied and their balance
sheets, instead of dealing with £50,000,000
or £70,000,000, will be concerned with
thousands of millions of pounds. In faet,
the whole country will be in pawn to the
private banks, and at that stage we might
just as well hand over the country to them
any say, “Carry on with the business’”
That is what the Douglas eredit proposals,
it seems to me, amount to. T attended some
reetings at which the advocates of the Doug-
las eredit system expounded their views, and
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1 asked the gnestion, “Are the private bank
to he allowed to function as they are nov
oing? The answer I received was, “Yes
they will be able {0 carry on. They will b
unsed as agents to distribufe the credit o
the community, which will be put into th
purchasing power pool.” What a wonderfu
time the hanks would have if they were stil
zllowed to levy the same charges and oper
ate on the same percentages, It should W
widely known that when times are normal
the banks build up an edifice of credit t
the extent of seven times the amount of thi
cash actually deposited with them. Owing
to the theory of the dilution of eredi
and knowledge obtained as a result o
keeping  statistics over a wumber o
years, the banks know {hat in norma
times they are called upon to pay out in casl
one-seventh only of the actual amount the;
lend.  The reason for that is that if
borrow money from a hank. I do not desir
to take the money away with me from th
institution, nor do T desire to take it in the
form of notes in myv pocket. Al T desiw
is to have the knowledge that I have hac
extended to me credit that T ean use. 1 cay
then go to Boans, for instance, and draw :
chenque against a part of that credit. 1 give
my cheque to Boans, but the vepresentative:
of that firm do not go fo the bank with .
request for eash.  They simply pay my
cheque inte the hank and certain tigures are
caneclled. 1t is the knowledge that one
seventh only of fhe amount lent are the
bantks ealled upon to find in real eash tha
governs the position now; but when time
are not normal, the banks cannot maintair
the same ratio to money. In those eircum.
stanees, the banks are obliged to eall up
credit they have over-loaned. We have hac
ample evidenee of that. Possibly members
of this House who are engaged in business
have received requests from banks to reduee
their overdrafts and they may have heen
abliged to sell securities on a falling markel
to make the market fall still further. That
is one reason why the “Woest Australian”
Newspaper Company’s shares fell rapidly in
the marvket. They were disposed of on a
falling market. = When business men are
called upon to reduce their overdraft and
cannot find the actual cash. ane method
adopted is to release a pareel of shares on
the market. Where a number of business
men do the same thing at the same time, the
shares fall rapidly in value. The money
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can then be paid to the bank and the over-
draft veduced accordingly. That will alwavs
happen in time~ of depression hecauze in
normal times the banks: have over-loaned, at
which time a small muount of cash was sulli-
cient fo hold up the larze credit structure.
When times are as at present, ¢redit seemns
fo fade away and the hanks have to call up
some of their loans to make their position
more secure. 1 put it fo the House apain
that that is what happens. Imagine the fine
time the private banks wounld have under a
system sucl as that proposed by the Doug-
las eredit advoeates. [ cannot understand
why the banks have opposed it at all. Ap-
parently the hanking authorities are now
seeing the light of day because I notiee from
the latest ciremiar I reeeived from the
Nationa! Bank. that the powers that he in
that institution are unbending a little from
theivr former point of view. I would not
be surprized if hefore very long we find
bankers advoeating  the Donglas  credit
seheme because they will come to realise
what a wonderful time would be in store for
than. I repeat that by such a system the
whole nation would be in pawn and the pri-
vate hanks would have a monepoly over the
whole country. In eonelusion, I desire o
reiterate what T said at the commeneement.
I compliment the member for Claremont
(Mr. North) on introducing the subject and
I am glad to know that the Douglas eredit
advocates are pursuing their investigations
with such energy. The more inguiries we
have, the more light of day will there be shed
upon the probiem and the nearer shali we
get to the truth. In those cireumstances the
Douglas eredit advoeates, the Liberation
League or any other person or bhody pre-
pared to sav there is something radieally
wrong with the present economic system, and
that it needs extensive probing and inves-
tigation, should be commended. We should
encourage as much inquiry into the whole
snbject as we can possibly secure. These
phases have been kept in the dark too long.
The more we probe them the nearer shall
we met to the truth. Tt is my belief that the
trouble is not that there Wis an insufficiency
of purchasing power in the hands of the
people te enahle them to buy goods, bui
rather is it because the income of indnstrv
is not equally divided among the people en-
gaged in it. T believe the only solution of
this problem i3z to be found in the more
equal distribution of the products of indus-
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try, so that we shall not have a position in
which some people, heeause they have a share
that i3 too large, ecannot use their holdings
to advantage, with the result that the wheels
of industry are clogged and periodical crises
are eaused. When such erises oecur, bank-
rupteies follow as well, and these, follow-
ing one upon the other, remove for the time
being those accumulated titles and free mar-
kets of surpluses of poods. Then we start
another cvele, That is why we have these
business eyeles one after another. The only
solution of the trvonhle seemns to be a more
equal distribution among the people of the
products of their labour,

On motion by My, Latham. dechate ad-

journed.

RETURN-GOVERNMENT ELEC-
TRICITY SUPPLY.

Payments to the City of Perth.

Dehate resumed from the 10th August on
the following motion by Mr. Moloney :—

That a return be laid on the Table of the
House showing—

(1} The total payments made to the City
of Peorth by the Govermment for elee-
triec current for the financial year
cended 30th June last (a) for light
curcent, (h) for power current,

(2) The prorortion paid by the Tramways
Depurtment.

THE MINISTER FOR RAILWAYS
{ITon. J. C. Willeock—(Geraldton) [8.44]:
1 have no objection {o furnmishing the retnrm.
Indeed, I have it with me and will lay it on
the Table.

Question put and passed.

BILL — FREMANTLE MUNICIPAL
TRAMWAYS AND ELECTRIC
LIGHTING ACT AMENDMENT.

Second Reading

Debate resumed from the 10th August.

THE MINISTER FOR WORKS (Hon.
A, McCailum—=South Fremantle} [8.45]: T
see no great objection to the Bill, which is
a perfectly simple one. The Fremantle
Tramways Board have purchased in England
cahles and switch gear for their new sub-
station, These articles are not manufactur-
ed in Australia. The whole of the required
machinery manufactured and procurable in
Australin has been purchased in Aunstralia.
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Proot that the cables and switch gear are
not manufactured in Australia is offorded
by the (ommonwealth Government agree-
ine te allow them to come in duty free, Had
thev heen procurable in Australia, that cer-
tainly wonld not have been agreed to by the
Federal Government. The purchase price, I
understand, is £10.000, and the Bill provides
that pavment is ta he made in Briticsh eur-
renry. The suppliers in Great Britnin are
expecting pavment in debentures, and they
dizpute the reading of the Aect wnder which
the Tramways Board operate as making it
compulsory for the obligntion to he met in
British c¢urrency, Before they will agree to
aceept the dehentures, they want the Bill
pussed o as to make it beyond dispute that
the payment muzt be in British sterling.
Whether or not that is advisable, the faets
are that the suppliers refuse fo make deliv-
ery and ta enter into a definite agreement
with the Board until such time as the Bill
hecomes law. There is, from the reading of
the Jast clause, a doubt, whether in the
event of the Fremantle Tramways Board
making all their purehases in England, it
would not mean an extension of their bor-
rowing powers by the amount of the depre-
ciation of the Auatralian cuvrency. which at
the moment is 25 per cent. But that would
only be in the extreme event of all their
purchases out of the money they horrowed
heing made in England. At the moment, the
law gives the Fremantle Tramways Board
power to borrow up to £200,000, and so
far they have horrowed only £80,000, which
gives them a margin of £120,000. Thev are
in o wonderful financial position, so I do not
{hink there iz muclh chanee of that emer-
gency occurring.  The Tramways Board are
in a very sound finaneial position and within
a few vears there is every likelihood of the
whole of their debt being met, and the tram-
way system Deing free of debt altogether, so
T do nnt think there can he any objection
to the Bill. The Tramways Board eannot
extend their operations unless it goes
through. Their new sub.station building is
just ahout complete, and they are awaiting
the installation of this maehinery before it
can he operated. T do not propose to offer
any ohjection to the Bill.

MR. LATHAM (York) [850]: The
House should clearly understand that the
Bill does not confine itz operations to that
mentioned by the member for Fremantle
(Mr. Stecman). That has heen touehed upon
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by the JMinister for Works, Actually, the
Bill gives power to the Tramways Board to
hborrow all their money in foture from the
Old Country if thev so desire. T it were
limited to the purchase of this required
machinery overseas, T would have no objec-
tion whatever to the Bill, hut I think we
shonld limit jt to the amount required hy the
Board for that purpose.

Ay, Sleeman: The Board have alwave Tad
power to borrow in the 0ld Country.

Mr. LATHAM: From the reading of the
Bill, T should not think they had, for Clanse
2 extends the power of the Board to horrow
from the United Kingdom of Great Brifain
and Northern Treland. 1'rom this T conclude
that at present their power is limited to bor-
rowing in Australia, and it is cvident that
the Bill does extend that power to the United
Wingilom. s the Minister for Works point-
ed out, the money must be paid in British
currency, g0 if the exehange is then as it is
at present—

The Minister for Works:
other way about.

My, LATHAM: It may be, yes. I have
no objection to the Bill, but T think the
Treasurer might well look into it to see how
it affects the State. Tt would be a good thine
it the Fremantle Tramways Board eould rai-e
£120,000 in the Old Countey and hring i
out here while the exchange is as it is. If
that were done, the Board could earry out a
tremendous lot of development work. The
Board ave a wealtthy institution. and recontly
they redeemed some of their debentures, I
have no objection to their heing permitted
to horrow overseas for the purpose of pur-
chasing the machinery thev require, sinece
it cannot bhe supplied in Australia, but T
think we should limit the operation of the
Bill to the amount referved to.

Tt wmav he ihe

ME. LAMBERT (Yilgarn-Coolgardie)}
[8.533]: T understood the member for Fre-
mantle to say, when moving the second read-
ing, that the cleetrical gear unprocurable in
Australia wowld run into £3.000 or £4,000,
To-night the Minister for Works has told
us that it will mean £10,600,

The Minister for Works: The exchange
will run into a lot of money,

Mr. LAMBERT : Between those iwo men-
hers, there appears to be a wide diserep-
aney. ITowever, I think we ought to lave
some information as to how the Bill affeets
the principal Act, for rooner or later ihe
proper co-ordination of all the electrie
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light and power =erviees in the metropolitan
area must come under a strict review, That
is evident when we eonsider the activities of
the Perth City Couneil and the amount thex
pay the Government for current in bulk and
in the amount paid to them in retailing it.
The time has gone by when Parliament
should have reviewed existing agreements
with a view to hringing the prices into con-
formity with production costs. The Minis-
ter for Works says the Fremantle Tramways
Board ave in a very good financial position.
Apparently the Perth City Council are in
the same fortunate position, which is attri-
butable to an agreement made when pro-
duection costs were considerably lower than
lhey are to-day. Those agreements should
he reviewed.

Mr. SPEAKER: This is not the time for
reviewing them.

Mr. LAMBERT: I am only referring io
‘he advisability ot Parliament extending the
sorvowing powers of the Fremantle Tram-
wavs Board so as to allow them to extend
‘heir activities; for the more we de that, to
1 greater extent do they establish a certain
nferest rate in those undertakings: that is
‘o say, where they have tramways running
‘hrough the streets, and a rovaliy  which
shonld not he paid is being paid. 1 am =ure
‘he Minister for Works could indicate an
mount which would he acceptable to the
House and yvet limit the Board's extended
orrowing  to that amount.  Parliament
ightly has always been jealon- of confer-
iing borrowing powers upon corporations of
ocal authorities, as is shown by the safe-
ruards in the municipal and road hoard leg-
slation. It is to be hoped that belove the
iecond reading passes, the Minister wil sce
it to indicaie, without in any way lessen-
ng the activities of the Tramways Bearvd,
vhether we should give them unlimited hox-
‘owing powers in the Old Country.

MR. SAMPSON (Swan) [857]: I con-
rratulate the people of Fremantle on hav-
ng a Beard which enables them io look after
hemselves in point of electrie current. That
s a very great privilege, which I am sure
could be deeply appreciated by many other
ections of the people, particularly those in
mter suburban areas. I have listened with
leasure to vemarks hy the Minister for
tailways in regard to the proposed estab-
ishment of a public works hoard in the
netropolitan area to enahle water supply,

T

sewerage and eleckvie current 1o be ~upplied,
Under the parent MAet, the Fremantle Muni-
cipal Tramways Board have horrowing
powers which, however. are limited, and I
should say the principle bebind the Bill is
to be applauded. i’eople in my distriet un-
fortunately are in a different position, for
they have to depend on a Government which,
in turn, have to attend to anything and every-
thing connected with the development of the
State, and that with verv little money for
the purpose. I am envious of the people
at Fremantle, and 1 congratulate the Board
on having the power to do as they desire.
I hope they will wet all the machinery they
need, and all the requirements essential to
a low price for lighting and power cmrrent,

MR. SLEEMAN (Fremantle—in reply)
[£.0]: There is very little to say in reply
to the debate. The Leader of the Opposi-
tion has suggested that it might he wise to
limit the amount to be horrowed outside
Australia.  The parent Act does not limit
the board. DPreviously they were at liberty
ta borrow inside or outside Australia. But
for the fact that legal men have been
krought into the husiness

Mr. Marshall: What would they charge,
{s. 8d.?

Mr. SLEEMAN: T venture to say they
would charge more than Gs. 8d. in this ease.
The legal advisers in the Old Country ad-
vised the suppliers of the machinery that the
existing Act was not suitable, and there was
practieally a refusal to supply the mach-
iverv until the Aet was amended. The
board sent Home a proposed Bill prepared
by the local draftsman, but that was not
soitable.  The legal advisers in the Old
Country seni out a Araft Bill which alone
wonld satisfy them. Seeing that they are
on the box seat and that the Tramways
Roard need the machinery, there iz no alter-
native to making the amendment. Let me
read a letter from the hoard to show the real
renson ;—

In econnection with the equipment of the
hoard’s new sub-station, the board have made
arrangements  with  the soppliers of switeh
gear and eables in England to aceept in pay-
ment debentures issued in conformity with the
provisions of the hoard’s special Aet, 1903,
and the Municipalitics Aet, 1906. Owing, how-
ever, to the decision given by the Privy Coun-
¢il tn the effeet that debentures issued by the
Bruken Hill Proprictars Company payable in
England were payable in Australian currency
instead of sterling, the solicitors of fthe sup-
pliers of material above referred to will not
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allow their  elients to accept our debentures
until an amendment of the bhoard's Act has
been pagsed through Parlinment, specifically
aunthorising the issue of such debentures pay-
able in the United Kingdom in English cur.
rency.
There has never been any guestion ahout
the hoard's rizht to borrow outside Australia.
But for the decision of the Privy Couneil and
the eommunication from the legal advisers to
the suppliers of the machinery, there
would have been no need for the Bill.
The Tramways Board are not anxions fov
the Bill. Tt is only because the ether
people are on the hox seat and the
board need the machinery that the Bill
has heen introduced.  If they do not get
the Bill, T suppose the hoard will not
wet the machinery. The member for Yilgarn-
Coolgardie (Mr. TLambert) queried the
amounnts of €3,000 and €10,000. There is no
difference between the Minister for Works
and me on this point. T informed the Min-
ister that T had wmade a mistake on the
second reading. The Tact is that the £3,000
i8 being spent in Sydney. All the gear pro-
carable in Australia will be purchased in
Australia, and the cost of that is £€3,000. The
gear heing procured in Great Britain will
eost something over £10,000. 1 made a mis-
take in mentioning the Sydnevy contraet in-
stead of the British contract.

Mr. Latham: Just a mere £7,000.

Mr, SLEEMAN: T made a mistake and I
acknowledge it.

Alr, Marshall: You wounld not mislead us.

Mr. SLEBKMAY: Certainly not. When I
make a mistake, I am ready to acknowledge
it. T hope the Bill will not be delayed be-
cause everv week the board are without this
machinery makes a big difference. They are
anxions to take delivery of the machinery as
ruickly as possible, and until the Bill be
passed the machinery wiil not he shipped
from England.

Question put and passed.
Bill read a seeond time.

In Committee.
Mr. Withers in the Chair:
in charge of the Bill
Clauses 1 to 3—agreed to.
Clause +—Ascertainment of limit of hor-
rowing powers:

Mr. LATHAM: This measure will extend
the horrowing powers of the board.

Mr. Sleeman

{COUNCIL.]

The Minister for Works:
exchange is against us.

Mr, LATHAM: Yes; but members oug
to vealise that it will extend their power
I accept the statemeut of the Minister th:
the board will not exceed the limit place
on their borrowing powers.

‘Only while tl

Clanse put and passed.

Behedule, Preamble, Title—agreed to.

Bill reported without amendment and tt
report adopted.

House adjourned at 2.9 p.m.

Tegislative Council,

Thursday., ITth dugnst, 1933,
Tac
Questions ! Financlul emerganey tax e
Industrles Asslstance Board .
Bils : York Cemeteries, 3mn.. passed .. - 4t
Finaneial inergeney "Cox  Assessment  Act
Amendment, 2n, 40
Fremantle Municipal ’]r‘mmmq mm Llcctrk‘
Lighting Aet Amendment, 1n. 41
Yuna-Dartmoor Railway, SR, ... e 4l
Health Act Amendment, 2r. .- 41
Returned Sailors and Soltiers’ ltnper!nl Teague
of Australin, W.A. Branch, lnmrporated
Hﬂ(lqmrtcr« Nullding, 2R., ete. ... 41

The PRESIDENT took the Chair at 4.3t
p.m., and read pravers.

QUESTION—FINANCIAL EMERGENCY
TAX.

Hon, V. HAMERSLEY asked the Chiel
Secretary: What amount of money has beer
received hy the Treasury from the financia
emergency tax passed last session?

The CHIEEF SECRETARY
£219,982.

replied-

QUESTION—INDUSTRIES ASSIST-
ANCE BOARD.

ITon, H. SEDDOX asked the Chief Sevre-
tarv: Will he make available the report of
the Industries Assistance Board for the vear
ended Jth June, 1933, prior to the discus-
sion on the Bill tor the extension of {he Act?

The CTITEF SECRETARY replied: The
report i in eourse of preparation, and will
he availuble during the fir-t week in Sep-



